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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Brauvin Securities, Inc. OFFICIAL USE ONLY
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205 N Michigan Avenue, Suite 1900
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(Address) (City) (State) (Zip Code)
CHECK ONE:

Bd Certified Public Accountant
3 Public Accountant

O Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

1, James L. Brault , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm  of

Brauvin Securities, Inc , as

of December 31 ,2016 , are true and correct. 1 further swear (or affirm) that

‘neither  the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
None

AR JORN STHAGUSA - T f
W% OFFICIAL SEAL /—-——7

R Notary Pubhc, State of llnois

My Commisston Expires

o July 29, 2019 Signatu
e
President
Z x Title
NotapgPublic

This report ** contains (check all applicable boxes):

M (a) Facing Page.

BJ (b) Statement of Financial Condition.

0 (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition,

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O

]

O

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
00 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm RSMUSLLP

To the Shareholder
Brauvin Securities, Inc.

We have audited the accompanying statement of financial condition of Brauvin Securities, Inc. {the
Company) as of December 31, 2016, and the related notes (the financial statement). This financial
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Brauvin Securities, Inc. as of December 31, 2016, in conformity with accounting
principles generally accepted in the United States.

RSy Vs LLP

Chicago, tlincis
February 17, 2017

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

1

RSMUSLLPIsthe U'S member firm of RSM Internationy! a grobatreiwork of mdependert audit, tax. and consubting Firms. Visit esmuas.com/aboutus for mare mformation regarding RSMUS LLP and
RSM International



Brauvin Securities, Inc.

Statement of Financial Condition
December 31, 2016

Assets

Cash
Receivable from affiliate
Other

Total assets

Liabilities and Shareholder's Equity
Liabilities

Accounts payable and accrued expenses
Shareholder's Equity

Common stock

Additional paid-in capital

Accumulated deficit

Total liabilities and shareholder's equity

See Notes to Statement of Financial Condiiton.

$ 61,972
2,474
163

3 e4p09
$ -
60
93,439

(28,890)

$ 64,609



Brauvin Securities, Inc.

Notes to Statement of Financial Condition

Note 1. Nature of Operations and Significant Accounting Policies

Nature of operations: Brauvin Securities, Inc. (the Company) is an lllinois corporation formed on
December 3, 1983. The Company is a securities broker-dealer registered with the Securities and
Exchange Commission (the SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA). The Company earns all income by acting as an agent for an affiliate, related by
common ownership.

The Company operates under the provisions of Paragraph (k)(2)(i) of Rule 15¢3-3 of the SEC,
and accordingly, is exempt from the remaining provisions of that rule. Essentially, the
requirements of paragraph (k)(2)(i) provides that the Company carry no margin accounts,
promptly transmits all customer funds and delivers all securities received in connection with its
activities as a broker-dealer, does not otherwise hold funds or securities for or owe money or
securities to customers, and effectuates all financial transactions between the Company and its
customers through one or more bank accounts, each designated as a Special Account for the
Exclusive Benefit of Customers of the Company. Because the Company effects no financial
transactions with customers as defined in Rule 15¢3-3(a)(i), the Company does not maintain a
Special Account.

Use of estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates. :

Revenue recognition: Commissions and related expenses are recognized at the time the
transaction is completed and the income is reasonably determinable.

Recently issued accounting pronouncements: In May 2014, the Financial Accounting
Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2014-09, Revenue
from Contracts with Customers. The ASU outlines a single comprehensive model for entities to
use in accounting for revenue arising from contracts with customers. Additionally, the ASU
expands the disclosure requirements for revenue recognition. in August 2015, the FASB issued
ASU 2015-14, which defers by one year the mandatory effective date of its revenue recognition
standard to be effective for annual reporting periods beginning after December 15, 2017. In
March 2016, the FASB issued ASU 2016-08, Principal versus Agent Considerations (Reporting
Revenue Gross versus Netf), which amends the principal versus agent guidance in ASU 2014-09
and clarifies that the analysis must focus on whether the entity has control of the goods or
services before they are transferred to the customer. The ASU is effective for nonpublic entities
for the annual reporting period in the fiscal year that begins after December 15, 2018 and early
adoption is not permitted. The Company is currently evaluating the impact, if any, that the ASU
will have on its financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases. Under the new guidance, lessees will
be required to recognize a right-of-use asset that represents the lessee’s right to use, or control
the use of, a specified asset for the lease term, and a lease liability, which is a lessee’s obligation
to make lease payments arising from a lease, measured on a discounted basis. This guidance is
effective for annual and interim periods beginning after December 15, 2019. Early adoption is
permitted. The Company is evaluating the effect of adopting this new accounting guidance on its
results of operations, cash flows and financial position.



Brauvin Securities, Inc.

Notes to Statement of Financial Condition

Note 2. Transactions with Affiliates

As of December 31, 2016, the Company has a receivable of $2,474 from an affiliate related by
common ownership.

Note 3. Income Taxes

The Company elected to be treated as a subchapter S corporation under the Internal Revenue
Code and as such is not subject to federal income tax because its income and losses are
includable in the tax returns of its shareholder, but may be subject to certain state taxes. The
FASB has provided guidance for how uncertain tax positions should be recognized, measured,
disclosed and presented in the financial statements. This requires the evaluation of tax positions
taken or expected to be taken in the course of preparing the entity’s tax returns to determine
whether the tax positions are “more-likely-than-not” of being sustained “when challenged” or
“when examined” by the applicable taxing authority. Management has determined that there are
no material uncertain income tax positions through December 31, 2016.

The Company is generally not subject to U.S. federal, state or local income tax examinations for
tax years before 2013.

Note 4. Net Capital Requirements

The Company, as a registered broker-dealer, is subject to the SEC's Uniform Net Capital Rule
(Rule 15¢3-1) and is required to maintain minimum net capital. Under this rule, the Company is
required to maintain "minimum net capital" equivalent to the greater of $5,000 or 6-2/3 percent of
"aggregate indebtedness," as these terms are defined, and requires that the ratio of aggregate
indebtedness to net capital, both as defined, not to exceed 15 to 1. The rule also provides that
equity capital may not be withdrawn if the resulting net capital ratio would exceed 10 to 1.

At December 31, 2016, the Company had net capital and net capital requirements of $61,972 and
$5,000, respectively. The net capital requirements may effectively restrict the payment of cash
dividends.

Note 5. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure
through the date the financial statement were issued and determined that there are none.



